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AGGARWAL & RAMPAL

CHARTERED ACCOUNTANTS

2nd Floor, 19, Local Shopping complex,
Madangir, New Delhi-110062, INDIA
Ph.: +91-11- 40512886/87/88

Fax: +91-11- 41636506,

E-mail: vinay@aggarwalrampal.com

www.aggarwalrampal.com

INDEPENDENT AUDITOR’S REPORT

To the Members of M/S MAGNUM VENTURES LIMITED

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the standalone financial statements of M/S MAGNUM VENTURES LIMITED (“the
Company”), which comprises of the Balance Sheet as at 31st March 2020, the Statement of Profit
and Loss, Statement of Cash Flows for the year ended and notes to the financial statements
including a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India including Indian Accounting Standards (‘Ind AS’) specified under Section 133 of the
Act, of the state of affairs (financial position) of the Company as at March 31, 2020, and profit/loss
and its cash flows and the statement of changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant
to our audit of the financial statements under the provisions of the Companies Act, 2013 and the
Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Qualified Opinion
We draw your attention to Point No. 23 to the Notes to Accounts annexed with the Financial

Statements for the year ended March 31, 2020 where the company has decided not to provide for
any provision in lieu of the impact of Covid 19 pandemic to its financial assets as per the annexed
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Financial Statements in contravention to the guidelines/advisory on “Impact of Corona Virus on
Financial Reporting and the Auditors Consideration” issued by The Institute of Chartered
Accountants of India on March 27, 2020.

Accordingly, we are unable to ascertain impact of the same on the Financial Statements.
Our opinion is not modified in respect of this matter.

Emphasis of Matter

a) Refer Note No. 7 under other notes in Notes to Accounts annexed with the financial statements
for the year ended March 31, 2020 wherein the total outstanding debtors for the year ended
March 31, 2020 include Rs. 2657 lakhs which are due for more than six months and out of which
debtors of Rs.59.64 lakhs are under litigations. The Company has not made any provision for
debtors outstanding for more than six months.

b) Refer Note No. 20 under other notes in Notes to Accounts annexed with the financial statements
for the year ended March 31, 2020 stating that the company had started production of Kraft
Paper in Financial Year 2017-18 although there are heavy losses in its production since
inception, the company is expecting profits in upcoming years from the production of this
product and in order to capture more market the production of the same is being continued.

c) Refer Note No. 22 under other notes in Notes to Accounts annexed with the financial statements
for the year ended March 31, 2020. During the year, godown of Paper Mill caught fire which led
to loss amounting to Rs. 593 lakhs, although the stock was insured and loss claim was filed
before the insurance company during the year but the claim is not finalized till date.

d) Refer Note No. 23 under other notes in Notes to Accounts annexed with the financial statements
for the year ended March 31, 2020. Due to Covid 19 outbreak lockdown was imposed across the
country from March 22, 2020 and the business operations got suspended from the said date.
The Company has started its operations of Paper division from July 24, 2020, however the hotel
division stands closed till date until further directions/ guidelines issued by the State/ Central
Government with regards to re-opening.

e) Balance of Debtors & Creditors are subject to confirmation and reconciliation consequential
effect (if any) on the financial statement remains unascertained.

Information other than the financial statements and auditors’ report thereon

The Company’s board of directors is responsible for the preparation of the other information. The other
information comprises the information included in the Annual Report, but does not include the financial
statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the



financial statements or our knowledge obtained during the course of our audit or otherwise appears to
be materially misstated.

When we read the Annual Report, if we conclude that there is a material misstatement therein, we are
required to communicate the matter to those charged with governance.

Responsibilities of Management and Those Charged with Governance for the Standalone Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance and cash
flows of the Company in accordance with the accounting principles generally accepted in India,
including the IND AS specified under section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue

an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with Standards on Auditing will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

¢ |dentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit



evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies
Act, 2013, we are also responsible for expressing our opinion on whether the company has
adequate internal financial controls system in place and the operating effectiveness of such
controls.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies



Act, 2013, we give in “Annexure A”, a statement on the matters specified in paragraphs 3
and 4 of the Order, to the extent applicable.

2. Further to our comments in Annexure A, as required by Section 143(3) of the Act, we report
that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt
with by this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid standalone financial statements comply with the Ind AS
specified under Section 133 of the Act.

(e) On the basis of the written representations received from the directors as on 31st March,
2020 and taken on record by the Board of Directors, none of the directors is disqualified as
on 31st March, 2020 from being appointed as a director in terms of Section 164 (2) of the
Act.

(f) We have also audited the internal financial controls over financial reporting f the Company
as on 31 March 2020 with respect to the adequacy of the internal financial controls over
financial reporting of the Company and the operating effectiveness of such controls. Refer to
our separate Report in “Annexure B”.

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i. The Company, as detailed in Note 24(B) to the standalone Financial Statements, has
disclosed the impact of pending litigations on its financial position as at 31 March 2020.

ii. The Company did not have any long-term contracts including derivative contracts for
which here were any material foreseeable losses as at 31 March 2020.

iii. There were no amounts required to be transferred, to the Investor Education and
Protection Fund by the Company during the year ended 31 March 2020.

For Aggarwal & Rampal
Chartered Accountants
FR No. 003072N

Sd/-

Vinay Aggarwal

(Partner)

Membership No: 082045
UDIN: 20082045AAAAAB5458

Place: New Delhi
Date: July 30, 2020



“ANNEXURE A” TO THE INDEPENDENT AUDITORS’ REPORT

With reference to the Annexure A referred to in the Independent Auditor’s Report to the members
of the M/S MAGNUM VENTURES LIMITED on the standalone financial statements for the year
ended 31 March 2020, we report the following:

1)

a) The company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

b) According to the information and explanations given to us, the fixed assets are physically
verified by the management on annual basis which in our opinion is reasonable, having regard to
the size of the company and nature of its assets. As per information and explanations given to
us, no material discrepancies were noticed on such verification.

c) According to the information and explanation given to us and on the basis of our
examination of the records, the title deeds of the immovable properties are held in the name of
the Company.

According to the information and explanations given to us, there is inventory has been physically
verified during the year by the management. In our opinion, the frequency of verification is
reasonable and as explained to us discrepancies noticed on physical verification were not
significant and have been properly dealt with in the books of accounts.

As explained to us, the Company has not granted any loan, secured or unsecured, to companies,
firms or other parties covered in the Register maintained under section 189 of the Companies
Act, 2013.

In our opinion and according to the information and explanations given to us, the Company has
complied with the provisions of section 185 and 186 of the Companies Act 2013, with respect to
the loans and investments made.

According to the information and explanation given to us, the company has not received
advance from customers against supply of goods outstanding more than 365 days which is
covered under the definition of deposits as per section 73 of Companies Act, 2013.

The Company has prepared and maintained cost records as prescribed by Central Government
under sub section (1) of section 148 of the Companies Act 2013.

a) The company is generally regular in depositing undisputed statutory dues including
applicable provident fund, employees’ state insurance, income tax, sales tax, service tax, duty of
customs, duty of excise, value added tax, cess and any other statutory dues to the extent
applicable to it. Further there are no undisputed amounts payable in respect thereof were
outstanding at the year-end for a period more than six months from the date they became
payable.

b) According to the information and explanations given to us, there are no dues of Sales Tax,
Service Tax, duty of Customs, duty of Excise, Value Added Tax Income which have not been
deposited on account of any dispute except the following:



8)

Name of the | Nature of | Assessment Deposit (Under | Forum where dispute is
Statute Dues Year Protest) pending
DEPB CASE Redemption | 2009-10 1023246(Plus | Reply submitted to DRI
Case Penalty) (Directorate of Revenue
Intelligence) Delhi order
not yet passed.
Service  Tax | SCN for | 2010-11 16400749 (Plus | Final order ( order no.
Law Service Tax Interest & 71595/2018 dated Stay
from Hotel Penalty) granted and awaited for
hearing of appeal Tribunal
Delhi

Contingent Liabilities in respect for EPCG Obligation

The Company availed EPCG Scheme for import of Assets and Total Export Obligation under EPCG
is USD 111,02,849 out of which Export Obligation of USD 109,54,050.54 is already fulfilled and
redemption request submitted to DGFT. Further Out of redemption request submitted to DGFT of
USD 105,62,049; DGFT already issued redemption letters for USD 49,00,474.82 and balance
redemption letters are expected soon.

The details of Contingent Liabilities for Balance Export obligation under EPCG is as under:

EPCG Authorization pending for redemption as on 01/04/2019

USD 419215.71

Less Export Earning in Foreign Currency till 31.03.2020

USD 270417.25

Balance Export Obligation till 31.03.2020

USD 148798.46

a)The company had defaulted in repayment of loans and borrowing from financialinstitutions

and banks. The Company has entered into agreement with M/s Alchemist Assets Reconstruction

Company Ltd. (AARC) regarding the repayment of the loans as the lender banks (i.e. that

Oriental Bank of Commerce, Allahabad Bank, Punjab National Bank, Indian Overseas Bank and

Syndicate Bank) have assigned their dues to M/s Alchemist Assets Reconstruction Company Ltd.

(AARC). However there was no such default observed during current financial year(refer note

no.15 to Other Notes in notes to accounts annexed with the Financial Statements).

b) The company had defaulted in repayment of loan from Vijaya Bank amounting to Rs.
4,00,50,000 and no agreement for reconstruction have been entered into, however the case
in this regards is pending before Hon’ble Delhi High Court.

9) The company has not raised any money by way of initial public offer or further public offer

(including debt instruments) and term loans raised during the year were applied for the purpose

for which those were raised.




10) Based upon the audit procedures performed and information and explanations given to us, no
fraud by the Company or on the Company by its officers or employees has been noticed or
reported during the year under audit.

11) According to the information and explanations given to us and based on our examination of the
records of the company, the Company has paid/provided for any managerial remuneration in
accordance with the requisite approvals mandated by the provisions of section 197 read with
Schedule V to the Act.

12) In our opinion and according to the information and explanations given to us, the Company is
not a Nidhi company, hence clause (xii) of paragraph 3 of the Order is not applicable to the
Company.

13) According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with the
provisions of section 177 and 188 of the Act where applicable and the details of such
transactions have been disclosed in the financial statements as required by the applicable
accounting standards.

14) According to the information and explanation given to us and based on our examination of the
records of the company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year.

15) According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with directors
or persons connected with him. Therefore provisions of clause (xv) of paragraph 3 of the Order
are not applicable to the Company.

16) The Company is not required to be registered under section 45-la of the Reserve Bank of India
Act 1934,

For Aggarwal & Rampal
Chartered Accountants
FR No. 003072N

Sd/-

Vinay Aggarwal

(Partner)

Membership No: 082045
UDIN: 20082045AAAAAB5458

Place: New Delhi
Date: July 30, 2020



“ANNEXURE B” TO THE INDEPENDENT AUDITORS’ REPORT

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“ the Act “)

We have audited the internal financial controls over financial reporting of M/S MAGNUM
VENTURES LIMITED(“the Company”) as of March 31, 2020 in conjunction with our audit of the
Standalone financial statements of the Company for the year ended as at that date.

Responsibility of Management and Those Charged With Governance for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on Guidance Note on Audit of Internal Financial Controls over Financial Reporting
issued by the Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors,
the accuracy and completeness of the accounting records and the timely preparation of reliable
financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility for the Audit of the Internal Financial Controls

Our responsibility is to express an opinion on the Company’s internal financial controls over the
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the
Standards on Auditing, issued by ICAl and deemed to be prescribed under Section 143(10) of the
Companies Act, 2013 to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company's internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A



company’s internal financial control over financial reporting includes those policies and procedures
that:

(1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

(2) Provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorities of
management and directors of the company; and

(3) Provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company’s assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of the internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject to
the risk that the internal financial control over financial reporting may become inadequate because
of the changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31 March 2020, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For Aggarwal & Rampal
Chartered Accountants
FR No. 003072N

Sd/-

Vinay Aggrawal

(Partner)

Membership No: 082045
UDIN: 20082045AAAAAB5458

Place: New Delhi
Date: July 30, 2020



MAGNUM VENTURES LIMITED
BALANCE SHEET AS AT 31st MARCH, 2020
CIN No. L21093DL1980PLC010492

PARTICULARS

Note For the Year ended as
MNo. on 31.03.2020

For the Year ended as on
31.03.2019

ASSETS
MNon Current Assets
a) Property Plant and Equipment
b) Intangible Assets
c) Financial Assets
Long-term loans and advances
Total Non-Current Asset

Current assets
a) Financial Assets

Trade receivables

Cash and cash equivalents

Short-term loans and advances
b Inventories
c) Other Current Assets

Total Current Asset
TOTAL ASSETS

EQUITY AND LIABILITIES

Equity
a)Share Capital
b) Other Equity (Reserves and surplus)

Total Equity
Liabilities
Mon-current liabilities
Long-term borrowings
Long Term Provisions
Deferred Tax Liability

Total Non-Current Liabilties

Current Liabilities
Trade Payable
Other Current Liabilities
Short Term Provisions
Total Current Liabilties
TOTAL EQUITY AND LIABILITIES

2,040,888,185.53
891,019.92

16,453,742.00

2,081,390,463.42

20,942,275.00

2,058,232,947.45

2,102,332,738.42

514,773,894.19
80,562,121.82
82,248,678.35
167,080,413.43
8,128,278.06

564,420,061.82
89,300,173.37
87,789,915.81
319,265,270.45
1,707,005.63

852,793,385.85

1,062,482,431.09

2,911,026,333.30

3,164,815,169.51

626,018,840.00
(955,092,270.88)

626,018,840.00
(833,316,835.97)

(329,073,430.88)

(207,297,995.97)

2,796,924,629.75
45,323,162.00
51,615,356.00

2,863,989,835.79
38,099,952.00
24,185,927.41

2,893,863,147.75

2,926,275,715.20

214,461,590.30
103,533,268.14
28,241,758.00

235,091,441.29
180,808,651.98
25,937,357.00

346,236,616.44

445,837,450.27

2,911,026,333.30

3,164,815,169.50

Significant Accounting Policies
& Other Notes to Accounts
See accompanying notes to financial statements

For: Aggarwal & Rampal
Chartered Accountants
F.R. Mo 003072N
Vinay Aggarwal
Partner
Membership No: 082045
UDIN:

Place : New Delhi
Date: 30.07.2020

For And On Behalf of the Board of Directors

{Mr. Pradeep Kumar Jain)
Managing Director
DIN = 00024879

(Mr. Parv Jain)
(Chief Financial Officer)

(Mr. Abhey Jain)
Whole Time Director
DIM: 01876385

Mr. Maohit Kumar Goel
(Company Secretary)
M. Mo, A 44288




MAGNUM VENTURES LIMITED

PROFIT AND LOSS ACCOUNT FOR THE PERIOD ENDED ON 31st MARCH 2020

CIN No. L21093DL1980PLC0O10492

Particulars

Refer
MNote No.

For the Year ended as
on 31.03.2020

For the Year ended as
on 31.03.2019

Revenue from operations (Net)

Other income

Total Revenue

Expenses

Cost of Material Consumed

Change in Inventory of Finished Goods & W.ILP
Employee Benefit Expense

Finance Cost

Depreciation and amortization expense
Other Expenses

Total Expenses

Profit Before Tax and Extra-ordinary ltems

Extra-ordinary Items

Profit (Loss) on 5ale of Assets

Loss of Stock Due to Fire

Provision for Doubtful Debt written back
Provision for National Interest written back
Prior Period Expenses

Profit Before Tax and after Extra-ordinary Items
Tax expense:

Current tax

Deferred tax

Profit After Tax for the Period

Earnings per equity share:
(1) Basic
(2) Diluted

2410594082.40
16392082.56

277873612912
JB79051.45

2426986164.97

2786615180.57

1576220501.51
115073759.53
336941875.20

4892365.49
155346345.75
327401276.15

2082577000.66
(133314734.53)
317917594 .44

3235862.47
151472053.00
335918220.49

2515876123.64

2757805996.53

(8B889958.67)

(109742.65)
(5346305.00)
0.00
0.00
0.00

(94346006.32)

0.00
27429428 55

28809184.04

340368.81
0.00
0.00
0.00
0.00

29149552.85

5608374.00
24185927.41

(121775434.90)

(644748.56)

(3.24)
(3.24)

(0.02)
(0.02)

Significant Accounting Policies
& Other Motes to Accounts
See accompanying notes to financial statements

For: Aggarwal & Rampal
Chartered Accountants
F.R. Mo 003072N

Vinay Aggarwal

Partner

Membership No:; 082045
UDIN:

Place : New Delhi
Date: 30.07.2020

(Mr. Pradeep Kumar Jain)
Managing Director
DIN ; 00024879

(Mr. Parv lain)
(Chief Financial Officer)

(Mr. Abhey Jain)
Whaole Time Director
DIN: 01876385

Mr. Mohit Kumar Goel
(Company Secretary)
M, N, A 44288




MAGNUM VENTURES LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 31st MARCH 2020
CiM No. L21093DL1980PLCO10492

Amourit in INR (Rz)
PARTICULARS As at 31,03.2030 A a1 31032018
CASH FLOW FROM DFERATIONS

Profit bedore Taeation (RA,BA%,959)
Adjust ments
ADD
Deprecation 155345380 151472053
Inferest e persey 1870930 3,235,862
Frowision far Gratuity TO4LT00 5,343,917
Frowision for leave Encashment 46078 925,209
Frowisions for Bonis [Z4ZFaBH (BB, 264)
Frowision far income Tax o 560837
Crthar Provisians 2320130 581,014
Less
Interest irome 1,510,019 200,224
165,234,868 1EE, 184,241
76,344,509 104,554 025

Operating prafit befone working capital changes

(nirease)) Decreidss in Currend Asield
Inventories 152,124 B5T7 [64,803,5596)

Sundry Debbors 15,645, 168 T6.96 7,661
loans & advances & other Current Assets 3,608, 502 35,401,179

Increass / (Decreasa) in Curmant Liabilites
Sundry Creditars | 24,529 851} [7.6082,8928)
Advance rom Cusiomens 113,733,112} 1082169
[Expensas Fayvable {10,131 OF6) 6,054,231
caher lishiity 153,411, 246) (95, 355, 8500
103,534,292 183,739, 490|
Cash gererated from operations 170,879,201 111, 264 515
Iracorrse tan & FBT (5.608,374)
[l ] |5, 508, 2 74|

|Effect of Extra Ordinary Hem {5,346,305)
NET CASH FROM OPERATIONS 174,532,896 105,856,161

|ISVESTING ACTIVITIES
i |seditians to Capital wark in progress 0 o
Additians to fleed assets (Het of Sales| {115,244 E30| | 158,734, 658),
I riase in investment 0 o
Inarast moome 1510019 al,224

MET CASH FROM INVESTING ACTIVITIES [114,334,811) (167,834,434

FINANCING ACTIVITIES

|sam o Sharey 0 o
Increass im Share Premium o o
Decrease in Investments o o
[Baraings |67, 065, 306 R AR3, 147
Interest Paid/Payable |1,270,330 (3,235,862)

MET CASH FROM FINAMCING ACTIATIES [68,936,13E) B5, 247 285

Mt Changs in cash and cash equivelants (A B « ) (8. 738,053) 23068017
Cazh and cash equivalents ai the begmning of the period [See Nofe-1] BO_300,173 5, .!.11 161
Cash arsd cash equialents gl the end of (ke pericd |See Note-3) B0,562,122 /9,300,173

Moitas -
1iThe abowe Cash Flow Statemens has been prepansd under the indirect bethod 2 et cut in Ind &s -T{Cash Flow Statements)
21Figures. in brackest indicabes outllows
) Cash and cash eguimlents consist of cash on hand and balanoes with scheduled Banks in cwrrent acoounts, Cash and
tash equisalents in intluded in cash flow staternent comprise the fallowing balance sheet amaunts.
Farticulars As an 31032000 A at 31.03.2019
Cash in Fand &S 453 1,845 545
FOR with the Bark 67634421 4B455,225
IBalance with schesduled banks in current acoounts 12 048, 748 38 9949 403
Total B0 362,123 9,500,173

As Per Our Repoet Attached Far &ired On Behalf of the Board of Directors
Appanwal & Rampal

Criartered Acoountants

F.R. M 00307 2

Vingy Aggarwal [Wr. Pradon p Kumar daan) [Bte, Alskay Jain)
Partner Managing Direcior Witeale Time Director
|Femibership No: DEI045 CHM - DOOZ4ET DiIN: MB763ES

{MIr. Pare Jainj BAr. Mohit Kumar Soel
PFlace : Mew Delhi {Chief Financal Officer) (Company Secretarg
Date: 20.07.2020 WMo, A 447188




Note 1

Note 2

Note 3

Note 4

Note 5

MAGNUM VENTURES LIMITED

Property Plant and Equipments

For the Year ended
as on 31.03.2020

For the Year ended
ason 31.03.2019

Land

Building & Site
Computer
Furniture & Fixture
Plant & Machinery
Vehicles

Electric Installation
Generator

Office Equiptment
Fire Fighting Equiptment
Deinking Plant

180,866,209.86
658,676,576.59
521,843.91
50,236,398.04
1,072,207,862.65
5,326,862.20
21,383,916.03
3,706,303.62
2,093,728.15
3,037,956.00
13,329,623.80

180,866,209.86
691,142,235.59
1,309,802.86
53,826,421.60
1,048,483,448.79
7,598,960.53
21,885,903.75
4,500,871.80
3,125,716.14
667,855.00
21,580,648.80

Turbine 29,500,904.69 46,402,388.69
Total 2,040,888,185.53 |  2,081,390,463.42
For the Year ended | For the Year ended
Intangible Assets as on 31.03.2020 as on 31.03.2019
Softwares 891,019.92 -
Total 891,019.92 -
For the Year ended | For the Year ended
Long Term Loans & Advances as on 31.03.2020 ason 31.03.2019
Security Deposit
(Unsecured, Considered good) 16,453,742.00 20,942,275.00
Total 16,453,742.00 20,942,275.00

Trade Receivables

For the Year ended
as on 31.03.2020

For the Year ended
as on 31.03.2019

Trade Receivable outstanding for a period exceeding six months from the date
Unsecured considered good

Trade Receivable outstanding for a period less than
six months from the date they are due for payment
Unsecured considered good

265,705,352.48

249,068,541.71

314,050,064.82

250,369,997.00

Total

514,773,894.19

564,420,061.82

Cash & Cash Equivalents

For the Year ended
as on 31.03.2020

For the Year ended
as on 31.03.2019

Balance with scheduled banks in current accounts
Cash on hand
Fixed Deposits with Banks & Others

12,048,247.91
879,452.91
67,634,421.00

38,999,403.50
1,845,544.87
48,455,225.00

Total

80,562,121.82

89,300,173.37




Note 6

Note 7

Note 8

Note 9

Short Term Loan & Advances

For the Year ended
as on 31.03.2020

For the Year ended
as on 31.03.2019

Others

Unsecured, Considered good

Advance with Government Authorities and Others

GST cash ledger balance

Other Receivables

GST input available

GST receivables (Reversal of ITC for non payment to creditors)
Labour, Staff Advance & Imprest

Advance to Supplier for Capital Goods & Others

7,356,431.15

373,504.48
8,542,596.28

823,104.00
65,153,042.44

21,414,217.37
1,378.00

28,159,122.36
1,038,514.00
485,021.00
36,691,663.08

Total

82,248,678.35

87,789,915.81

Inventories

For the Year ended
as on 31.03.2020

For the Year ended
ason 31.03.2019

(As Valued & Certified by the Management)
Raw Material

Work-In-Progress

Finished Goods

35,385,961.00
4,291,954.00
37,779,580.00

75,345,049.22
3,204,216.53
153,941,077.00

Chemicals 14,310,128.00 20,133,950.68
Stores & Consumables 28,720,482.00 26,400,990.77
Hotel Stock 4,424,814.43 28,959,705.04
Fuel 42,167,494.00 11,280,281.21
Total 167,080,413.43 319,265,270.45
For the Year ended | For the Year ended
Other Current Assets as on 31.03.2020 ason 31.03.2019
Prepaid Expenses 1,571,144.91 1,707,009.63
TCS Receivable 474,459.51
TDS Receivable 4,057,343.64
Interest Receivable on FDR 2,025,330.00 -
Branch / Divisions - -
Total 8,128,278.06 1,707,009.63

Share Capital

For the Year ended as on 31.03.2020

For the Year ended as on
31.03.2019

Number

Rs.

Number

Authorised

Equity Shares of Rs.10 each

Preference Shares of Rs. 100 each

Issued , Subscribed & Paid up

Equity Shares of Rs.10 each fully Paid-up
Preference Shares of Rs. 100 each fully Paid-up

39,000,000.00
3,000,000.00

390,000,000.00
300,000,000.00

39,000,000.00
3,000,000.00

37,601,884.00
2,500,000.00

376,018,840.00
250,000,000.00

37,601,884.00
2,500,000.00

Total

626,018,840.00

equity shares of the Company rank pari-passu in all respects including dividend. In the event of liquidation of the Company, the holders of equity shares will be
entitled to receive remaining assets of the Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of

equity shares held by the shareholders.

Redeemable, Non convertible and Non-Cumulative Preference Shares of Face value of Rs. 100/- on such terms and conditions including but not limited as to
the rate of dividend, period and manner of redemption as the Board in its absolute discretion may determine for the purpose of agmenting the long term

resource base of the company.

Reconciliation of Number of Equity Shares Outstanding

Particulars

AS AT 31.03.2020

AS AT 31.03.2019

Number

Amount

Number

Shares outstanding at the beginning of the year
Shares Issued during the year

Shares bought back during the year

Shares outstanding at the end of the year

37,601,884.00

37,601,884.00

376,018,840.00

376,018,840.00

37,601,884.00

37,601,884.00

Reconciliation of Number of Preference Shares Outstanding




Note 10

Note 11

Particulars

AS AT 31.03.2020

AS AT 31.03.2019

Number Amount Number
Shares outstanding at the beginning of the year 2,500,000.00 250,000,000.00 2,500,000.00
Shares Issued during the year - - -
Shares bought back during the year - - -
Shares outstanding at the end of the year 2,500,000.00 250,000,000.00 2,500,000.00

Shares held by shareholders holding more than 5% shares

Name of Shareholder

AS AT 31.03.2020

AS AT 31.03.2019

No. of Shares held

% of Holding

No. of Shares held

Praveen Kumar Jain (Equity Shares)

16,648,510.00

44.28

16,648,510.00

Praveen Kumar Jain (Preference Shares)

2,500,000.00

100.00

2,500,000.00

Reserves & Surplus

For the Year ended
as on 31.03.2020

For the Year ended
as on 31.03.2019

A. Securities Premium
Opening Balance

Closing Balance

B. General Reserve

Opening Balance

Closing Balance

C. Surplus

Opening balance

Effect due to application of Schedule Il

(+/-) Profit/(Loss) During the Year

Closing Balance

385,253,799.53

385,253,799.53

385,253,799.53

385,253,799.53

1,528,067.07

1,528,067.07

1,528,067.07

1,528,067.07

-1,220,098,702.60

-121,775,434.90

-1,219,453,954.04

-644,748.56

-1,341,874,137.50

-1,220,098,702.60

Total

-955,092,270.90

-833,316,836.00

Long Term Borrowings

For the Year ended
as on 31.03.2020

For the Year ended
as on 31.03.2019

SECURED

From Banks/ARC

Vijaya Bank

Alchemist Assets Reconstruction Company Limited

Unsecured Loans From Related Parties & Others
Vehicle Loans

237,961,486.00
2,445,419,816.53
113,543,327.22

237,961,486.00
2,530,604,986.57
95,423,363.22

Total

2,796,924,629.75

2,863,989,835.79

TERM LOANS

Primary : Secured by First Charge on Present/Future Blocks assets of Hotel division ranking pari-passu with lenders

Collateral : Secured by way of Second Charge on entire current assets (present & future) of the company on pari-passu basis

Working Capital Limit

Primary: Secured by First charge by way of hypothecation of raw materials, stock in process, finished goods, receivables &
Collateral : Secured by way of Second Charge on entire fixed assets (present & future) of the company on pari-passu basis

Oriental Bank of Commerce (Lead Bank), Punjab National Bank, Indian Overseas Bank and Allahabad Bank assigned their debts
to M/s Alchemist Assets Reconstruction Company Limited. Hence the Balance of Working Capital Limits of these banks has been

merged with the Term Loan Balance.








































